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Executive Summary

Exports to China: Vital to US economic growth

Despite the slowdown in its economy, China continues to be an important contributor to US
economic growth. In 2015, US goods exports to China totaled $113 billion, down from the
previous two years, but still the third-largest US goods export market behind Canada and Mexico,
our neighbors and NAFTA partners.

An important new development is the rapid growth in US services exports to China. In 2014,
the most recent complete year of available data, US services exports to China totaled $42 billion,
making China the United States’ fourth-largest services export market. From 2006 to 2014, US
services exports to China increased more than 300 percent. Services exports to the rest of the
world increased 91 percent.

Global trade is slowing, but exports of US goods and services to China continue to outpace
exports to other major markets. On average, US goods exports to China grew by nearly 9
percent annually over the past 10 years, despite last year’s decline of nearly 6 percent. Of the
United States’ top 10 export markets, only the United Kingdom and Germany had positive export
growth in 2015, reflecting the slowdown in global trade.

US services exports to China grew more rapidly than all other major trading partners, averaging
nearly 17 percent annually over the last decade. Only Brazil came close over the same period,
with nearly 16 percent average annual growth. The 14 percent growth in services exports to
China in 2014 far outpaced growth in exports to the United States’ top three markets: the United
Kingdom (3.4 percent), Canada (-2.1 percent), and Japan (0.2 percent).

China’s maturing economy is undergoing important changes that have resulted in a slowdown
in GDP and trade growth. Even so, US exports of goods and services to China have grown faster
than exports to any other major US trading partner over the past decade. From 2006 to 2015,
US goods exports to China increased 115 percent. That is greater than the growth to any of the
other top 10 US goods export markets, including the two largest US trading partners: Canada (20
percent growth) and Mexico (78 percent growth).

Exports continue to play an essential role in the US economy and job growth. US goods exports
to China come from a wide range of industries including transportation equipment, agriculture,
computers and electronics, and chemicals. These exports also sustain logistics jobs in America’s
ports and throughout the country. US services exports to China included travel and education,
royalties, transportation, business and professional services, and financial services.

©2016, The US-China Business Council



China: An important market for states across the country

Most states have seen significant increases in exports of goods and services to China since
2006. Thirty-one states experienced at least triple-digit goods export growth to China since 2006,
and four states saw growth of more than 500 percent over the same period: Alabama, Montana,
North Dakota, and South Carolina. Every US state had triple-digit services export growth to China
since 2006, 10 states had export growth of more than 400 percent.

China is among the top five goods and services export markets for most states. China was a top
three goods export market for 33 states in 2015, and among the top five for another 13. That
includes states that are not usually associated with strong China trade ties, including Alabama,
Arizona, Minnesota, Michigan, New Jersey, New York, Pennsylvania, Ohio, South Carolina, and
Tennessee.

The value of US goods and services exports to China is significant. Last year, 30 states exported
more than $1 billion in goods to China, while another nine states exported more than $500
million. In 2006, only 17 states exported more than $1 billion to China. In 2006, only one state
exported more than $1 billion to China — California.

While larger states like Texas, California and New York saw significant growth in exports to
China, smaller states benefited, too. Kentucky, Kansas, Utah, Wyoming, Rhode Island,
Mississippi, Nevada, and New Hampshire all experienced more than 200 percent growth in goods
or services exports over the past decade.

More can be done to strengthen US exports to China

China is a significant market for US exports and it should be even bigger. The United States has
a very small share of China’s overall market. US goods accounted for about 6.5 percent of China’s
total imports in 2015, trailing behind China’s purchases from the European Union and South
Korea. That market share represents a decline from 2000, when the United States held a 10
percent share of China’s import market.

Expanding market opportunities in China requires a variety of tools. China maintains an array of
tariff and non-tariff barriers that prevent more American goods, agriculture products, and
services from reaching Chinese customers. The United States should continue to bring legally
sound, industry-supported cases to the World Trade Organization. Congress should expand the
resources at the Office of the United States Trade Representative to build upon the successful
track record of using the WTO to address unfair Chinese trade practices.

In addition, the United States should push forward negotiations with China on a high-standard
bilateral investment treaty, which would reduce ownership and licensing barriers that keep
American companies from selling more products and services in China, including exports.

©2016, The US-China Business Council
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Top US Goods Export Markets in 2015
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Growth in US Goods Exports to Top 10 Markets, 2006-2015

115%
105%
78%
67%
51%
36% 349
0,
l l 1 i ]
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Kong Korea  The Kingdom of

Netherlands World

US goods exports to China and Hong Kong outpaced all of
the top ten export markets

e Qver the past decade, US exports to China have risen by 115 percent, making China a top purchaser
of US goods.

e China remains the third-largest market for US goods exports, behind Canada and Mexico, two
countries with which the United States has a regional trade agreement. At the same time, export
growth to both Canada and Mexico has been significantly slower over the past decade, compared
to China.

e In 2016, the top US goods exports to China included transportation equipment, computers and
electronics, agriculture and chemicals.

Note: Rankings are based on export data for 2006 and 2015, comparing the top 10 markets for US exports. ‘Rest of World _
export growth for this page is calculated using the cumulative sums for US exports to all remaining markets (non-top 10) for
those years.

©2016, The US-China Business Council Source: Estimated by The Trade Partnership (Washington, DC).
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1. Washington $15.3 billion 262%
2. California $13.8 billion 41%
3. Texas $10.7 billion 51%
4. lllinois $5.5 billion 201%
5. Oregon $4.7 billion 242%
6. South Carolina $4.5 billion 581%
7. Michigan $3.5 billion 220%
8. New York $3.3 billion 54%
9. Ohio $3.3 billion 124%
10. Alabama $3.0 billion 510%
11. Georgia $2.8 billion 119%
12. Minnesota $2.7 billion 136%
13. Tennessee $2.4 billion 131%
14. lowa $2.3 billion 257%
15. North Carolina $2.2 billion 57%

e Thirty-one states experienced triple-digit goods export growth to China since 2006.
Four states t Alabama, Montana, North Dakota, and South Carolina tsaw export
growth of more than 500 percent over the past decade.

e In 2015, thirty states exported more than $1 billion in goods to China, while another
nine states exported more than $500 million. In 2006, only seventeen states
exported more than $1 billion to China.

e The top 15 states exporting goods to China in 2015 span the nation. This list includes
states that are not often thought of as those benefiting from trade with China t
Alabama, Minnesota, Michigan, New York, Ohio, South Carolina and Tennessee.

e While larger states like Texas and California saw significant growth in goods exports
to China, smaller states also benefitted. Kentucky, Kansas, Nebraska, Utah and
Wyoming all experienced more than 200% growth in exports over the past decade.

©2016, The US-China Business Council Source: Estimated by The Trade Partnership (Washington, DC).
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I Note: Full-year services export data are available only through year-end 2014
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I Note: Full-year services export data are available only through year-end 2014
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Indiana's Exports to China
Goods Services
($ billion)' (S million)'
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Growth
Exports to China: 178%
Exports to Rest of World: 48%

"HH% “H#HHI CHHEK CHEP UHSH HES "HE'  "#$O "#$Q

Growth
Exports to China: 485%
Exports to Rest of World: 74%

Indiana: Top Goods Export Markets, 2015

Indiana: Top Services Export Markets, 2014
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Indiana: Top Goods Exported to China, 2015
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Indiana: Top Services Exported to China, 2014
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Kansas' Exports to China
Goods Services
($ billion)' (S million)'
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"HHY% "HEK "HEN "HEM "HSE "HES "H#S" "#3I "#3l "#3Q
Growth Growth

Exports to China: 268% Exports to China: 316%

Exports to Rest of World: 9% Exports to Rest of World: 54%
Kansas: Top Goods Export Markets, 2015 Kansas: Top Services Export Markets, 2014
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Kansas: Top Goods Exported to China, 2015 Kansas: Top Services Exported to China, 2014
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I Note: Full-year services export data are available only through year-end 2014
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Kentucky's Exports to China

Goods
($ billion)'

"HHS "HHP "HEH# "HES "#E' HIM "#E) "#SL

"HHY% "HiH

Growth
Exports to China: 381%
Exports to Rest of World: 58%

Services

(S million)' MM

"HH% “H##|  CHES CHEP “HEH "HES "HE'  "HEM "HEI

Growth
Exports to China: 254%
Exports to Rest of World: 36%

Kentucky: Top Goods Export Markets, 2015

Kentucky: Top Services Export Markets, 2014
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Michigan's Exports to China

Goods
(S billion)
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$1.1

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

Growth
Exports to China: 220%
Exports to Rest of World: 26%

Services
(S billion)

$1.0

2006 2007 2008 2009 2010 2011 2012 2013 2014

Growth
Exports to China: 380%
Exports to Rest of World: 68%

Michigan: Top Goods Export Markets, 2015

Michigan: Top Services Export Markets, 2014

1. Canada $23.1 billion
2. Mexico $11.2 billion
3. China $3.5 billion
4. Germany $1.9 billion
5. Japan $1.3 billion

Michigan: Top Goods Exported to China, 2015

1. Canada $1.3 billion
2. United Kingdom $1.1 billion
3. China $1.0 billion
4, Japan $929 million
5. Mexico $655 million

Michigan: Top Services Exported to China, 2014

1. Transportation Equipment $1.1 billion
2. Machinery $314 million
3. Chemicals $292 million
4. Computers & Electronics $270 million
5. Crop Production $267 million

1. Travel (Including Education) $556 million
2. Royalties and License Fees $131 million
3. Transportation Services $130 million
4. Business, Prof., & Tech. Services $105 million
5. Equip. Install., Maint., & Repair $43 million

"#$"%&'()*+, (-./.(0"++"'("(12&")3*21&1"*'(456"374'1(1*(8$™"&'(9:.; (

I"HB06& (F$,-€$-/01$.8$23" 4&,&,-$&.,/,0),5)$&"6)+ &H#7-"(87&3W64&9:;<

©2016, The US-China Business Council

Source: Estimated by The Trade Partnership (Washington, DC)
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| 1"4$%& (S, -8$-/01$.8$23" 4.8, &,-$&,/,0),5)$&"6) +&#7-"(87 &3HH489:;<

| 4S8 ()*+, -.)/01'234/0*44' 5306/7 ,5386%9":4;/<1;*=">7'()*(81=*@18;0*84)/A'BC14)/0D;50&'E




THE US-CHINA BUSINESS COUNCIL

»

OmOnC

£ % 5 £ £ i &
I"##$%8&." @B &IH(/S(<=">(
+$6,# ( 82&9": X
ABCIDDB> AB{"DD"&>
( ( HY%I"
(poptros (

H$GPHSGP
H$G%

"HHY "HHS "HHP "HEK "#SH#H 'HSS "#$" "HIN "#$l "#$J

(
+&$7/=(
(
- *$&S HIB(<=">0"((((CCCCCC« 7Fr
- *$&I HIS(H2H(SIISED( TG

(

"HH#% "HHS "HHP "HHK "#$% "HES "HE"  HEN HS

(
+&$2/=(
(
- *$&J HI$(<=">0( KLLE
- *$&1 HIS(H2#/($I(IS&D((  MLG

I"HHSY8Y$H(+$$,#(-*$&/ 10812/ #3(45K

(1SRN 82&9" 24638/ (10812/4#3(456(

$G101=1' HGJ'>/77/5

"GL*M/65 HGN'>/77/F '
NG/01 " HG%'>/77]
IGQ1A10 HAJJI'</77/5C '
JAR*8<107? HI"%'</77/5C '

I"HHSY&YSH(+$$,#(-.*$&/ 2, ($(<=">03(45%

$G101=1' HK$#</77/50
"Gt+0/;*='"0/0D=5< HP#1'</77/50
NG/01 " HAI™</77/50
IGQ1A10 HIIN</77/50
JA:*M/65 HI1%'</77/50

( "HHS%RNSH(8289":24¢$&/ 2, ($(<=">03(456

$G85A'@85=36:/50 HS$"</77/50 '
"G)*</6174' H##'</77/50
NG16)/0*8?" Hp"l '</77/50 '
IGC14;*'Y',681A Hb#K</77/50

HK$</77/50

JG5<A3;*84'Y":7*6;850/64

$G@81T*7'BU0673+3B1;/50F H"$ '</77/50
"GV5?17;/*4'10="W/6*04*' X**4 H%/77/50
NQ&/0106/17',*8T/6*4 HIP</77/50
1G234/0*44&'@85Z2G&'Y'(*6)G',*8 HN'</77/50
JJB8104A58;1,;/50',*8T/6*4 H'N'</77/50

D]ec}uE][s P}}

/e

%} E & 3} I"ZINBOETE O

| 1"4$%& (S, -8$-/01$.8$23" 4.8, &,-$&,/,0),5)$&"6) +&#7-"(87 &3HH489:;<

| "#S9&'()*'+, -.)/01'234/0%44' 5306/7

\5386*9":4;/<1:*=">7'()*(81=*@18;0*84)/A'BC14)/0D;50& E




THE US-CHINA BUSINESS COUNCIL

»

OmOnC

£ F % 5 & £ 0 &
I"#$%0#%7;.)"1$,'$"<=9#%

My 71/89:1;

@BICCDH @BYCCDH -

"HHOS “HH]' HHL' "HEZ "HSH "HES "HS"' "#HSI'

"HEN "HEM
*/II>$:I 1
-)'1$ ' EU<=9#W&™™™ ' EF4G
-)'1$ ,'$"H1,$MII"IC+ & FG'

"HHO “HED' CHEL' “HEZ CHEH "HES "HE' "HSI "HIN

*SP="
=)' B<=9#WE&! ;6G '
-)'1$ '$"HL "I IC+& FKG

"#$%HYE")' ¥+, -.)"I$ '1%/01$,2'34%' '

"#$%#%&")' 71/89:1,-)"/$ '1%/01$,2'34%'

$G101=1' HJ"</77/50" '
"G)/01" HI"</77/50"" '
IG!53;) 'K58*1 H'$M'</77/5C
N®1A10 HBLN'</77/5C
M@*Q/65 H"%'</77/5C '

!ll#$%#%&ll)l *Illl+’l _.)Il/$ l+|$lll<:9#%2|£5 1

$G101=1' Hp$I'</77/50
"Gt+0/;*="K/0D=5< H.$</77/50
IG})/01" HIL'</77/50
NE&*Q/65 HAI</77/50
MG1A10 HI</77/50

"#$%#H%&")' 71/89:1,-)"/$ 1+$"<=9#%2'345

$G85A'@85=36;/50 H'$$'</77/50 '
"G)*</6174' HVI"</77/50
IG@8/<18?'P*;17'P103W16;38/0D H'$'</77/50 '
N®16)/0*8?" H#'</77/50

HBI'</77/50

MG14,*'U',681A

$G81R*7'BS0673=/0D":=361;/50F HMM/77/50
"GT3/AG'S04;177G&'P1/0;G&'U' HVI</77/50
IGV5?17;/*4'10="X/6*04*'Y**4 HVI</77/50
N@&104A58;1,/50',*8R/6*4 HVI</77/50
M@34/0*44&'@85WG&'U'(*6)G", *¢ HVI</77/50

I"HSY8H &Y&()*&+%,-.(&/),&0)$(%$%&1))2' &% $2&' ., 3H#4.

| 1"H$%& () $,-8$-/01$.8$23"4&, &,-$&.,/,0),5)$&"6) +&H#T -

| "#S9&'()*'+, -.)/01'234/0%44' 5306/7

((87&4M64&9:;<

\5386*9":4;/<1:*=">7'()*(81=*@18;0*84)/A'BC14)/0D;50& E




»

THE US-CHINA BUSINESS COUNCIL

OmOnC

£ % 5 & £ i =
I"H$9%6& Vo8, +$18)1+)=>:}%
+¥.&) 8"$9:;"8)
BEDD:E? BQ)DD:+2
) H$JO
§4$G, HSG\ g gy HEGN

H$GF

"HE "HHV "HHEM "H#EO "HEH' '%#$$' "HE" ' "HEK "HBI' "HSI '

)
-$+@15)
)

10,+$181+)=>:2%)))))N)) 47FQ
/0,+$181+)H"&1)+1)J+8). FKQG

"HHWN "HEV "HEM "HEO #%ﬂ "HES HE'' HEIK "H$J'

)
-$+@15)
)
10,+$181+)=>:7%() <7<Q
10,+$181+)H"&1)+1)J+$D.() KKG

I"H$8 VG +,) -++.8) /0, +$1)2%$"1&:3)459

) "H$%E&Y6F+,) 8"$9:;"8J0,+$1)2%$"183)456)

$G101=1' HGI>/77/5 '
"G!)/01" HEGK'>/771 '
K®I1A10 HBGS>/77/
J@*Q/65 HBGS$>/77/%
IG!53;) 'L58*1 HIIM'</77/50

I"HEY6& VG +,) —++.8)10,+$1". Y1 +)=>:2%3)456

$G101=1' H'1J '</77/50
"Gt+0/;*="L/0D=5< HEM%/77/50
KGy/o1* HBJO</77/50
JQA1AIO0 HbK%/77/50
IGR/;S*8710= HORA/77/50

) I"HS%&UE+,) 8"$9:;"&)0,+$1". Y1+)=>:7963)456

$G85A' @85=36;/50 HVIJ#</77/50
"G@856*44*="W55=4 H"K'</77/50 '
KQ*1;)*8'Z'X*71;*="@85=36:4 HIO</77/50 '
JG)*</6174' H"'</77/50
|G!7%6;8/617":[3/A<*0! HK#</77/50

$G@81T*7'BU0673+3B1;/50F HV9%/77/50
"GX5?717;/*4'10="Y/6*04*"W**4 HK$</77/50
KJ3/AG'U04;177G&'P1/0;G&'Z'X Hbl '</77/50
JAN/0106/17',*8T/6*4 HO</77/50
IG(8104A58;1,/50',*8T/6*4 RV</77/50

E @& «f [+ P}} » E%}ESe §} IANSBR)E

| 1"4$%& (S, -8$-/01$.8$23" 4.8, &,-$&,/,0),5)$&"6) +&#7-"(87 &3HH489:;<

| "#S9&'()*'+, -.)/01'234/0%44' 5306/7

\5386*9":4;/<1:*=">7'()*(81=*@18;0*84)/A'BC14)/0D;50& E




THE US-CHINA BUSINESS COUNCIL

»

OmOnC

£ F % 5 2 £ i &
"#$%$@-*)/0,'0)'<=9>$ '
+))%, ' 8"/#9:","
ABCODD®> ABC9DD®> 5679
. $564 $597 $590 ss60 $622
257" <46 $431

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

+/)?0="
-%)/0 ,'0)'<=9>$&"""™" ' B6FG
-¥)/0 ,'OYH",0)1J)/D%&  77G

$217 $218
$181
$151

2006 2007 2008 2009 2010 2011 2012 2013 2014

+)?0="
-#)/0 ,'0)<=9>$&/ F75G
-#/0 ,'OYH",0NIJ)/D%&  KG'

I"H$%S$E)* +))%, -.%)/0 '1$/2"0 3456 '

I"#$%$&()* 8"/#9:",'-.*)/0 '1$/2"0,3'456;"

1. Switzerland $2.4 billion 1. Canada $1.1 billion
2. India $1.7 billion 2. Mexico $766 million
3. Canada $1.3 billion 3. United Kingdom $759 million
4. Mexico $441 million 4. Japan $744 million
5. China $431 million 5. China $679 million
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1. Computers & Electronics $167 million 1. Travel (Including Education) $500 million
2. Minerals & Ores $143 million 2. Transportation Services $98 million
3. Machinery $22 million 3. Business, Prof., & Tech. Services $29 million
4. Electrical Equipment $19 million 4. Royalties and License Fees $19 million
5. Processed Foods $18 million 5. Financial Services $19 million
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New Mexico’s services exports to China quadrupled since 2006
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1. Canada $2.7 billion 1. Canada $105 million
2. China $741 million 2. China $74 million
3. Mexico $414 million 3. United Kingdom $68 million
4. Japan $258 million 4. Japan $54 million
5. Australia $134 million 5. Mexico S44 million
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1. Crop Production $727 million 1. Travel (Including Education) $32 million
2. Machinery $10 million 2. Business, Prof., & Tech. Services $21 million
3. Animal Production $914,000 3. Equip. Install., Maint., & Repair $7 million
4. Transportation Equipment $599,000 4. Royalties and License Fees $6 million
5. Computers & Electronics $289,000 5. Telecom., Comp., & Info. Services $3 million
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Ohio’s goods exports to China totaled $3.3 billion in 2015

Note: Full-year services export data are available only through year-end 2014
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1. Canada $1.6 billion 1. Canada $382 million
2. Mexico $582 million 2. United Kingdom $331 million
3. Japan $275 million 3. China $302 million
4. Germany $270 million 4. Japan $259 million
5. China $266 million 5. Brazil $209 million
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1. Crop Production $110 million 1. Travel (Including Education) $158 million
2. Computers & Electronics $36 million 2. Transportation Services $52 million
3. Transportation Equipment $35 million 3. Business, Prof., & Tech. Services $38 million
4. Machinery $31 million 4. Royalties and License Fees $22 million
5. Fabricated Metal Products $14 million 5. Equip. Install., Maint., & Repair $22 million

I"HSYEAER()* &%, . (&/NELY") +%62))3' &% $3&. ., AH#5 &

| 1"4$%& (S, -8$-/01$.8$23" 4.8, &,-$&,/,0),5)$&"6) +&#7-"(87 &3HH489:;<

©2016, The US-China Business Council Source: Estimated by The Trade Partnership (Washington, DC)




<> THE US-CHINA BUSINESS COUNCIL
‘ £ % 5 & £ i =

OmOnC

I"#$%0&A*%"0-(0%(>?; &2

+96%, € Of"(<#{
B((DEEE;%& BG(;E(E;%& $693
$4.7
$3.6 Es $3.9 g
2.9 $359
( s2b3

2006 2007 2008 2009 2010 %011 2012 2013 2014 2015 2006 2007 2008 2009 20]% 2011 2012 2013 2014

( (
+"%@0@( +"%@0@(
( (
*%"0- (0% (>?; &R((((((((((((((5=3¢ 1*%"0-(0%(>7;&R'( =86Q
J¥%"0- (0% (H#-0(%I(JE, 7KQE J*¥9%"0- (0% (H#-0(%I(J%'E, (7TK7Q
I"H#$Y6&1)%0*(+ %%, -(*%"0(12"3#0-4(56 B( ( I"HSY&I)%*OH": <H#-(/*%"0(12"3#0-456 7=(
1. China $4.7 billion 1. Ireland $1.5 billion
2. Canada $2.6 billion 2. Switzerland $1.2 billion
3. Malaysia $2.5 billion 3. Japan $767 million
4. Japan $1.1 billion 4. China $693 million
5. South Korea $831 million 5. Canada $610 million
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1. Computers & Electronics $3.1 billion 1. Royalties and License Fees $348 million
2. Chemicals $392 million 2. Travel (Including Education) $237 million
3. Transportation Equipment $328 million 3. Transportation Services $37 million
4. Machinery $309 million 4. Business, Prof., & Tech. Services $24 million
5. Waste & Scrap $111 million 5. Telecom., Comp., & Info. Services $23 million
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1. United Kingdom $3.0 billion 1. United Kingdom $601 million
2. Hong Kong $2.0 billion 2. Canada $549 million
3. Canada $1.5 billion 3. Japan $424 million
4. Mexico $848 million 4. China $357 million
5. China $825 million 5. Mexico $255 million
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1. Computers & Electronics $399 million 1. Travel (Including Education) $143 million
2. Chemicals $83 million 2. Transportation Services $57 million
3. Processed Foods $61 million 3. Financial Services S48 million
4. Misc. Manufacturing $54 million 4. Royalties and License Fees $43 million
5. Waste & Scrap $49 million 5. Business, Prof., & Tech. Services $25 million

I"H$Y8H &Y6&()*&+%,-.(&/),&0(%"&1))2' &% $2&. , 3#4.
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